Table - Affordability intervention options

A social tariff based on a
discounted rate that applies to
all consumption weakens price
signals, reducing the incentive
to use less as prices spike.

The nature of a single social
tariff means there is limited
ability for suppliers to

compete on service around
the product.

A rising block tariff could
be used universally to
provide all households
with a lower tariff for
“essential energy usage”
incentivising everyone to
only use what they need,
but this creates a risk of
providing support to
those already able to

pay.

It may not be as
comprehensive as a social
tariff in tackling fuel
poverty amongst most
vulnerable as the cheaper
rate would only apply to a
certain volume of
consumption. If not
carefully designed, it
would disadvantage
consumers with
unavoidably higher
energy consumption due
to medical needs or
poorly insulated homes
other needs. If widely
applied, this also risks a
deadweight cost of

It could be targeted only
at those in fuel poverty
and so designed to limit
support, but this may
add additional
complexity.

Compared to the rising
block tariff, the
uncapped nature of a
social tariff (i.e. all
consumption charged at
the same lower rate)
potentially increases
costs for other
consumers as this would
most likely be funded
through bills.




subsidising those who
don’t need support (such
as high-income, low-usage
households).

Similar to a regular social
tariff. Arguably slightly more
distortive as more customers
would be eligible at times of
price spikes but competition
tends to dampen during such
times.

Dampens competition due to
reduced price signals, but the
only impact is likely to be
limited as the was low
competition at high price




levels under the previous
Energy Price Guarantee.




